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2. Funds for Taxes and Insurance. Schjint to landors option unker pouageap s § 2nd 5 1 feod, Bortoacr bl pay o lontir
on the day monthly installnents of §rincipal and integest are payabhe under the Noto, ueny] the Note s peard an full, o =un (Leréin
“Fueds®) oqual 1o one-tuelfth of the yearly taves snd asoments which may atban prianty oves this Mortgage, xnd pround rents
on the Proganiy, of any, plos une-taelith of yearly proimum instabinents for bazand noiratae s one-tuddith of yvearly promiun
inetaliments for puesgage wsuratee, of any, al as recamabdy ctimated ity asd from tine to tite- by Landor on the basis of
aest et bs and Bitts and reeonable timates thenof. The Punds shall be Leld in an mnstitation the degosits or accounts of which
are itsurad or guarattead by a Fideral or state sgeney Gncledng Losder of Letedor 15 -uch an metitutiont. Lendir shall applv the
Funds 1o pay said tawes, asessmants, insuranee jromivms and ground rents lender shall make o charge for 0 Lollicg and apply-
ing the Funds or verifving and compiling =abd assesnants and 1alls Borgoner aod Ldor may e in writing at tbe time of
execution of thiz Mortgage that interest on the Funds =ball be pad to Borroaer, and unless such agrevinent is made, Lender chall
not be required to pay Borrower any interest on the Funds Lendir shall groe to Borrowir. without chiarge, an annual accounting of
the Funds showming eradits and ddbits to the Fureds and the purpose for wkich cach debit to the Funds was made. The Furnds are
pledged as additional security for the sums sevural by this Mortgag.-.

If the smount of the Funds Leld by Lender. together with the future monthly installmcnts of Funds payable prior to the due
dates of taxes, aszsments, insurance premiums and ground rents, shall exceed the amnount riyuired to pay said taves. assessments,
insurance premiums and ground rents as they fall due, suck excess shall be, at Borrower's option, cither prompltly repaid to Borrower
or excdited to Borrower on monthly installments of Fund< If the amount of the Funds kel by Lender shall not be sufficient to
pay taxes, assessments, insurance promiums and grouts) ronts ac tLev fall due, Borrower shall pax to Lender any amount necessary
to make up the deficiencey within thirty days after notice from Frnder to Borrower requesting pavinent thereof.

Upon payment in full of all sums secured by this Mornigsge, Leuder shall promptly refund to Borrower any Funds keld by
Lender.

If under parzgraph 18 heeeof the bioperty is o or the Proparty is otherwise acquired by Lender. Lender shall apply, no Iater
than immediately prior to the sale of the Property o1 it= acuisition by Linder. any Funds held by Lender at the time of applica-
tion as a credit against the sums secures] by this Mortgage

3. Application of Payments. Unless applicable hw jrovides vibhawie, all payvients reeived by Lender under the Note and
parsgraphs 1 and 2 Lercof shall e applic] Ly Lonsdir first in poaymeont of amonnts pavable to Lenader by Borrower under paragraph
2 Lercof. then to interest pavable on the Note and on Futire Mhoanees af any. and then to the prncipal of the Note and to the
prncipal of Future Advanees. if any.

4 Charges: Liens. Borower shall pay all taxes. ass~sments abd ether charge=. fines and impositions attributable to the
Property which may attain n prionty over this Martgaze. anel grourd ints af any. ar Leadar’ opticn 1n the manncr provided
under p:uagrgpl. 2 bareof o l»_\' Borroasr making payient, abon oJue -l:n\'il_\' 10 the AL thercof. Borroxer shall prompll_\'
furnish to Jender all notices of amonnts D noder this goasgragb atd gz the cuent Basower shall make pavment dircetly.
Borrower Lall jromptly fumish to Lender roacipts evibpang awk pavments. Banowar shall promptly discharge any lien which
Las priority over this Meortgage: provided, that Borresor slall ot b cognne] to discborge sy sich Fen so dong as Borrower shall
agree i whlGE to the gavinent of the ohlpation ~cural by =uch lien in a maneer aceeptable to Lender, or shall in good fsith
contest such Len by, or defond enferecnent of sudk Len an, W gal proceabings which o crate to prevent e enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hozard Insurance. HBorrower shall kevpe the tuprove manns Las (SISHEE oF Lereafur srectod on the Property insured against
loss by fire, bazards inclide) within the tomm “ixtendad voverag ™ and sah other hazards as Lender may require and in such
amounts and for such g ol ac Lopdor may tequine . providod that Boredor 2Lall requite that the amount of such coverage
execed that amount of coverage required to pay the surs sooueal by this Montgage

The insurance casrics jroviding the in-uranes shall be chosen by Borroaer subject to approval bty Llender: provided. that such
approval shall not be unreaonably withheld. All promiums on msinatee poticies SLall b paid at Lender= option in the manner
provided under paragraph 2 keroof or by Bosrewer making paxment, when Jize. dinietly to the inoirance carner.

Al insuranee policir s ate] renewals thepeof hall e an form aceptablc to Leader and skall inchide a standard mortgage clause
i favor of and in form accptable to Lender. Lopdor <hall bave the right ta Fobf the policies and renewals thereof, and Borrower
Shall promptly furnsh to Lender all rerenal potice= and all eapts of padl premiims. In the cvent of loss, Borrower shall give
prompt notice 10 the insurarce earrier atsl Lender, and Brnder tay make rand of los 1if wot made promptly by Borrower.

Unless Lender and Borromer othe raise sgree m wnting, ineutanve jroneesds shall fa applicd to retoration or repair of the
Property damaged, provided such restoration of njaie as sovnomzeally foashl and the sevurity of thiz Mortgage is not thereby
pmpaired. If stich wstoration or repair is ot cevnams ally foeabds or i the weunty of thic Mortgage would be impaired, the
misurance proceels shali ba appdied to the sums sevard fa this Mongege, b the exvess 1 amy jarl ta Barromer. If the Properly
i< slandonad by Borrower or if Borrowes fals to neejond to Lonedos sirban 30 dwes afrer natiee bv Lsnder to Barrower that the
insurance camricr offers to ~cttde a ehim for insurane bncits. Tendor s walennd ra onllat and apgdys the insurance procceds at
Lrnder’s option either to restoration or repair of the Projony vr 1o the st socunsl by this Mortgage.

Un'ess Tender and Borrower othorwise agree i nniticg. zny siwch ajplication of proceods 1o principal shatl not cxtend or
postpone the due date of the monthly installments referre] toin paragraphic 1 and 2 hereof or (hange the amount of such install-
mients.

If under paragraph 18 Leecof the Projanty is aopioed by Londor, alt vight. title and intezest of Borrower in and to any insurance
jolicies and in and to the Froceeds thereof tto ke extent of the sims socurd by thi= Mortgsge immediately prior to such sale or
acquisition) resulting from damage to the Proj<rty pnor to the sale or aopiisizen shal] pass to Lender.

§. Preservation and Maintenance of Properly; Leaseholds: Condominiums.  DBorrower shall keep the Property in good repair
and shall not pesmit or commil waste, impairment. or deterioration of the Projernty and shall comply with the provisions of any
lcase, if this Mortgage is on a leasehold. If this Mortgage i< on o condominium unit. Borrower shall perform alt of Borrower's
obligations under the declaration of condominium or master deeed, the hy-laws and regulations of the condominium project and
constituent documents.

7. Prolection of Lenders Securily. 1i Borrower fails to perform the covenants and agrcemonts contained in this Morlgage, or
if any action or proceading is comnenced which matcrialiv affeets Lenders intenst an the Proj<rty. including. but not himited o,
cminent domain, incolvency. code enforeement. or arrangeents or proccodings involving a bankrugt or decedent. then Lender at
1.ender’s option, upon notice to Borrower. may make such appearances. dishurse sih sums and take such action as is necessary to
protect Lender's interest, including. but not hinited to. Jdishtirzement of reasenable attorney= fees andd entry apon the Properly to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. +hall become additional indebt-
edness of Borrower sccured by this Meorttgage. Unless Borrower and Lender agree 1o other terms of payment, such amounts shall he
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the Jate of dishursement at
the rate stated in the Note unliss pavment of interest at such rate would be contrany to applicable haw. in which event such
amounts <hall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender 10 incur any expenite or do any acl hercunder.

8. Inspection. Lcnder may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor relatad to Tender’s interest in
the Property.

3, Condemnation. The procecds of any award or claim for damages. Jdinet or conscipuential. in connection with any condemna-
tion or other taking of the Properiy. or part thereof, or for conveyance i ticu of condemnation. are herehy assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property. the procecds shall be applicd to the sums securesl by this Mortgage, with the
excess, if any., paid to Borrower. In the event of a partial taking of the Property. unl=s Borrewer and Lender othorwise agree in
writing. there shall e applicd to the sums secured by this Mortgage: such projortion of the procedds as s equal to that proporlion
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